General Session Update
With less than one week left of the session, the Legislature is coming up to its final days of the short 60-
day session.

The policy cutoff for bills to pass out of the opposite body was 2/23, and fiscal cutoff where bills must
pass out of fiscal committees was 2/26. The next big cutoff was 3/2, which was the last day to pass bills
of the opposite house. Of course, there are exceptions to all cutoffs for bills that are necessary to
implement the budget. It is still anticipated that lawmakers will be able to adjourn on time on 3/8.

Nationstar
The proposal we have been working on for more than one year (HB 2057) passed both legislative bodies
unanimously this week. The final package included the following pieces:

e A mechanism through current nuisance abatement processes (city, county and town) where a
municipality may identify whether a property is abandoned. If determined, the municipality may
contact the financial institution to grant broad access to abate the nuisance and secure the
property. If the financial institution does not act, the municipality may go through current
abatement processes, and may take an unlimited priority lien on the property to recoup those
expenses.

e A mechanism where a financial institution can contact a municipality to request a determination
of abandonment in order to gain access. The municipality must respond to this request.

e A mechanism where municipalities may contact an institution that owns bank-owned property
and request abatement of a nuisance. If the financial institution does not act, the municipality
may go through current abatement processes, and may take an unlimited priority lien on the
property to recoup those expenses.

The bill will now go to the Governor’s desk for signature into law.

Housing

Source of Income Discrimination
The proposal to ban discrimination from landlords based on a person’s source of income (HB 2578) had
passed out of the Senate on 3/1 with a vote of 36 to 13. The bill now goes to the House for concurrence.

Document Recording Fee

The proposal to make the temporary $40 local homeless housing and assistance surcharge permanent
(HB 1570) has now been concurred on by the House and will go to the Governor’s desk for signature into
law. The proposal as passed also allows certain cities and counties to impose an additional surcharge
and creates new and updated reporting requirements for state and local homeless housing programs.

Public Records

A proposal intended to address a recent court case around the public disclosure obligations of the
legislature (SB 6617) has drawn a significant amount of attention this week. The proposal, which
provides an exemption from the Public Records Act for certain legislative communications, was featured
on a number of front page editorials and has flooded the Governor’s office with requests for a veto.
Some of the public criticism stems from the speed of its passage: with introduction 2/22 and passage by
both bodies on 2/23. The bill drew a massive media and public response in opposition including
thousands of emails and calls to the Governor’s office requesting a veto. Ultimately, the legislators



requested a veto from the Governor, stipulating a task force process will happen over the interim to
develop a proposal. The Governor vetoed the bill in its entirety on 3/1.

Taxes & Budget Issues

Carbon Emission Taxes

After a lot of negotiations and speculation, the key Senate champions announced this week that the
carbon tax proposal was officially dead for the session. An amended version of the carbon tax legislation
(SB 6203) had passed out of Senate Ways and Means Committee on a party-line vote on 2/22, and
headed to the Senate floor. It soon became clear that there were not enough votes in the Senate.

The initial tax rate was set at $12/ton and is capped at $30/ton. It increased oversight and
accountability by adding performance-based criteria for grants and an audit of the overall program
every two years by a Joint Committee on Climate Programs Oversight. Under the latest proposal, all
revenues collected would go to a Carbon Pollution Account distributed as follows, with the initial $100
million per year transferred to the Multi Modal Transportation Account.

Of the remaining funds:
= 50% to energy transformation
= 20% to water and natural resources resilience
= 15% to transition assistance
= 15% to rural economic development

Advocates have now filed an initiative the people.

Capital gains

The House’s Operating budget includes the assumption of passage of the capital gains proposal (HB
2967). The bill is overall revenue neutral, but would impose a seven percent capital gains tax on the sale
or exchange of long-term capital assets or other capital gains realized by a taxpayer. Simultaneously, the
proposal would use these capital gains revenues to reduce the property tax liabilities.

The bill has certain exclusions including:
e Primary residential dwellings;
e Assets in retirement savings accounts;
e Certain livestock held for more than 12 months;
e Certain agricultural land;
e Property used in a trade or business if the property qualifies for an income tax deduction; and
e Timber, timberland, or gains derived from real estate investment trusts.

The bill passed out of the Finance Committee on a party line vote on 2/19 and has been referred to the
Rules Committee but has not been pulled to date. This bill was assumed in the House Budget. It is
unclear if the House leadership plans to take a floor vote on Capital Gains. However, the Senate does
not appear to have the votes to pass a Capital Gains tax.

Manufacturing B&O rate
Legislation was introduced this session to phase in a lower business and occupation (B&O) tax for
manufacturers from the current .484% to .2904%. The Senate bill (SB 6542) and the House bill (HB 2393)




still have not been heard to date. Similar legislation was part of the budget compromise last year, but it

was vetoed by Governor Inslee.

Meanwhile, a narrower proposal to provide a preferential B&O tax rate beginning in 2020 for eligible
manufacturers in rural counties (HB 2992) passed out of the Finance Committee on 2/19. Under the bill,
the B&O rate is phased down until it hits 0.2904% where it would remain after 2023. Eligible areas are
defined as a county or equivalent with a population density of less than 100 persons per square mile or
smaller than 225 square miles. The proposal would also extend the expiration date of the timber and
wood products preferential B&O rate through 2029. The bill has now been referred to the Rules
Committee. This bill is assumed in the House budget.
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HB | Retirement H Bus & Fin 02/01/ | Stanford
1850 | marketplace Svcs 2017
opts
HB | Spirits & H Commerce | 01/08/ | Vick 4(EC5519506?517) Mat_r 9 EXECUt?Veth
q q q action taken In e
1893 | wine/credit & Gami 2018 Senate Committee on
card Commerce and Labor
& Sports at 1:30 PM.
(2017)
3SHB | Personal info. H Approps 01/26/ | Smith _Fe?h5 :Ub“c hearing
n e rouse
1904 | sale & tax 2018 Committee on
Appropriations at
1:30 PM. (2018)
HB | Capital gains H Finance 02/02/ | Pollet



http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1665&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1665&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Santos&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1695&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1695&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Stokesbary&bienString=2017-18
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Stokesbary&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1730&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1730&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Jinkins&bienString=2017-18
http://app.leg.wa.gov/dlr/billsummary/default.aspx?bill=5111&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1748&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1748&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Chandler&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1752&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1752&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Santos&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1764&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1764&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Lytton&bienString=2017-18
http://app.leg.wa.gov/dlr/billsummary/default.aspx?bill=5772&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1797&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1797&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=McBride&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1806&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1806&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Pellicciotti&bienString=2017-18
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Pellicciotti&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1850&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1850&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Stanford&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1893&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1893&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Vick&bienString=2017-18
http://app.leg.wa.gov/dlr/billsummary/default.aspx?bill=5665&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1904&year=2017
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1904&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Smith&bienString=2017-18
http://app.leg.wa.gov/DLR/billsummary/default.aspx?Bill=1926&year=2017
http://app.leg.wa.gov/DLR/billsbysponsor/default.aspx?chamber=H&sponsor=Pollet&bienString=2017-18

1926 | excise tax 2017
SHB | Retirement H Bus & Fin 01/08/ | Stanford 7(553 5§7t5f ) Fett? 15tE>|§eCL{tini
subst for action taken in the
1966 | marketplace Svcs 2018 House Committee on
regs. Business & Financial
Services at 1:30 PM.
(2017)
2SHB | Home H Cap Budget | 01/08/ | Blake ZelBiay  bER 2 BEEE
1980 | rehabilitation 2018 (C285L17) [session scheduled,
E= but no action was
loan prg taken in the Senate
Committee on Ways
& Means at 3:30 PM.
(2017)
HB | Delinquent H Local Govt | 01/08/ | Volz Matr 23tE|>(<ECl{tin‘;
. . action taken in the
1991 propert|es/adm| 2018 Senate Committee on
n. Local Government at
1:30 PM. (2017)
HB | County H Local Govt | 02/06/ | Volz _Fegh14HPUb”C hearing
in the House
1992 treas_,urer 2017 Committee on Local
admin costs Government at 10:00
AM. (2017)
HB | County H Local Govt | 02/06/ | Volz !"'atrhl Eub“c hearing
in the House
1993 treasure_r 2017 Committee on Local
contracting Government at 8:00
AM. (2017)
2ESHB | Residential real |H Passed FP 03/03/ | Orwall (SSBS%f ) Fe?_ ZOtEEeCl{“Vteh
subst for action taken in the
2057 property 2018 Senate Committee on
Financial Institutions
& Insurance at 9:15
AM. (2018)
ESHB | Marijuana/finan |S Rules 2 02/21/ | Sawyer [SB5928 Feb 20 Executive
2098 | cial services 2018 (Ssubst for) |action taken in the
e Senate Committee on
Financial Institutions
& Insurance at 9:15
AM. (2018)
HB | Lienholders' H Judiciary 01/08/ | Kirby SB 6005 Jan 17 Public hearing
2265 | interests 2018 (SRules X9 i the tlolise
=SS Committee on
Judiciary at 8:00 AM.
(2018)
HB | Housing finance |H Rules C 02/19/ | Ryu fﬁfid o Fett? 2 EXECUt‘_Veth
LT assed 3rd |action taken in the
2364 | commission 2018 ) House Committee on
Capital Budget at
10:00 AM. (2018)
HB | Appraisal H Bus & Fin 01/24/ | Kirby _Jaft‘h30HPUb”C RS
2922 | management Svcs 2018 gomiitfeu:in
Business & Financial
Services at 8:00 AM.
(2018)
SB 5009 | Economic S Law & 01/09/ | Ericksen
disruption Justice 2017
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crimes

SB 5015 | At-will S Rules X 02/22/ | Warnick Ja:. 19tE>IieCUFiV§h
action taken in the
tenancy/unl 2018 Senate Committee on
detainer Financial Institutions
& Insurance at 8:00
AM. (2017)
SSB | Auctioned S Rules X 02/22/ | Hobbs 72:%1219) Ja? 31tE>|ieCUF‘V§h
. rans action taken in the
5016 |mp9unded 2018 Senate Committee on
vehicle Transportation at
3:30 PM. (2017)

SB 5017 | Student loan S Higher Ed & | 01/08/ | Bailey
information Wor 2018

SB 5032 | Family & med |S Labor & 01/08/ | Keiser 7H|—|B|_1é16 W [en2e AURTE (e
leave insurance |Commerc 2018 f)rk;)or & gotm;ifg:toen

Commerce and Labor
& Sports at 12:00
PM. (2017)

ESSB | Infrastructure |S Rules X 02/22/ | Keiser Aptf_ 7 EtxekC“t‘_VGth

. . action taken in the

2033 fmancmg 2018 House Committee on
Capital Budget at
9:00 AM. (2017)

SB | Payment of S Ways & 02/16/ | Angel LB 10ei ~ jlFebild Executive
5043 | debts Means 2017 (HBus & Fin |action taken in the
= Svcs) Senate Committee on

Financial Institutions
& Insurance at 8:00
AM. (2017)
SB 5127 | Carbon S Rules X 02/22/ | Braun HB 1555 Feb 24 Executive
llution tax 2018 (HFinance) action taken in the
po Senate Committee on
Ways & Means at
11:00 AM. (2017)
SB | Workplaces/ge |S Rules X 02/22/ | Clevelan Ja't‘_ 22tE>|ieCU_tiV:—h
. action taken in the
5140 | nder pay eqwty 2018 d Senate Committee on
Labor & Commerce at
1:30 PM. (2018)

SB 5148 | Cooperative S Ways & 01/13/ | Baumga % Febh14SP”b'iC hearing
finance orgs Means 2017 rtner {FlAmemies) | e SEEEE Ways
tax & Means at 3:30 PM.

(2017)
SB 5149 | Paid family S Labor & 01/08/ | Fain :]art‘h3OSPUbIti:c hearing
in the Senate
leave Commerc 2018 Committee on
Commerce and Labor
& Sports at 1:30 PM.
(2017)
2SSB | Affordable S Rules X 02/22/ | Eain Ja:_31tE>|ieCU_t‘Vteh
. . action taken in the
5182 housmg Opt'ons 2018 Senate Committee on
Ways & Means at
3:30 PM. (2018)
SB 5210 | Student loan S Higher Ed & [ 01/08/ | Liias HB 1440

(Hsubst for)
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bill of rights Wor 2018
SB 5264 | Virtual S Labor & 01/08/ | Rivers ?art‘h25SPUb'LC =S TE]
ag in the Senate
currency/mariju [Commerc 2018 Committee on
ana Commerce and Labor
& Sports at 1:30 PM.
(2017)
ESSB | Criminal S Rules X 01/08/ | Baumga Apti 4 EtxekCUtilveth
action taken in the
M record/employ 2018 rtner House Committee on
ment Appropriations at
11:00 AM. (2017)
SB 5396 | Municipal S Fin Inst/Ins | 01/23/ | Angel HB 1209 Feb 2'Public hearing
financial 2017 (Hsubst for) [in the Senate
. Committee on
services Financial Institutions
& Insurance at 8:00
AM. (2017)

SB 5406 | DSHS/long- S Health & 01/08/ | Becker 7H|_IBH1C33;‘ ’
term care Long T 2018 is) /Wellne
settings

E2SSB | Housing options [H Judiciary 02/13/ | Frockt  [HB1633 FED B [BEEEE
5407 2018 (HJudiciary) [action taken in the
— Senate Committee on

Ways & Means at
10:00 AM. (2018)

SB 5416 | Property tx S Ways & 01/24/ | Chase
exemp/intangib [Means 2017
le

SB 5428 | Condo assoc S Law & 01/24/ | Padden _Fegh15spub'tic hearing
. i . in the Senate
litigation costs |Justice 2017 Committee on Law &

Justice at 8:00 AM.
(2017)
SB 5445 | Eminent S Rules X 01/08/ | Padden Mat'_’ 23tEI>(<eCU_tini
c action taken in the
do_mam/econo 2018 House Committee on
mic dev. Judiciary at 1:30 PM.
(2017)
ESSB | Unpaid S Rules X 02/22/ | Braun e bEL 235 (2 CaLlve
5456 t 2018 (HJudiciary) [session scheduled,
2450 | accounts but no action was
taken in the House
Committee on
Judiciary at 1:30 PM.
(2017)

SB 5464 | Washington S Fin Inst/Ins | 01/25/ | Hasega |HB2059 |Feb 9 Public hearing
. t t 2017 wa (HBus & Fin in the Senate
Investmen = Svcs) Committee on
trust Financial Institutions

& Insurance at 8:00
AM. (2017)

SB 5496 | Local S Ways & 01/26/ | Rivers %27715
infrastructure  |Means 2017 (Hsubst for)
funding

SB 5507 | Automatic S Labor & 01/08/ | Zeiger Feb 8 Public hearing

in the Senate
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renewal/contra
cts

Commerc

2018

Committee on
Commerce and Labor
& Sports at 1:30 PM.
(2017)

Incapacitated
persons/rights

S Rules X

01/25/
2018

Conway

Apr 4 Executive
action taken in the
House Committee on
Appropriations at
11:00 AM. (2017)

SB 5587

Linked deposit
program

S Ways &
Means

02/06/
2017

Hasega
wa

Feb 2 Public hearing
and executive action
taken in the Senate
Committee on
Financial Institutions
& Insurance at 8:00
AM. (2017)

Transp.
network
companies

S Rules X

01/08/
2018

Mar 14 Public hearing
in the House
Committee on Labor
& Workplace
Standards at 1:30
PM. (2017)

Title insurance
rating orgs.

S Rules X

01/08/
2018

Angel

EHB 1450
(C103 L 17)

Mar 15 Public hearing
and executive action
taken in the House
Committee on
Business & Financial
Services at 1:30 PM.
(2017)

SB 5680

Small securities
offerings

S Rules X

03/17/
2017

'n
=
=

HB 1593
(C113L 17)

Feb 14 Executive
action taken in the
Senate Committee on
Financial Institutions
& Insurance at 8:00
AM. (2017)

o1 M
N (D
O [N
N |0

Residential real
property

S Rules X

01/08/
2018

Mullet

HB 2057
(Hsubst for)

Mar 23 Executive
action taken in the
House Committee on
Judiciary at 1:30 PM.
(2017)

Common
interest
ownership

H Passed 3rd

03/01/
2018

Pederse

Feb 22 Executive
action taken in the
House Committee on
Judiciary at 12:30
PM. (2018)

Publicly owned
depository

S Ways &
Means

01/26/
2018

Hasega
wa

Jan 31 Public hearing
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