General Session Update

We have now entered into the second week of the legislative session. The pace has continued to be
intense, with 1,151 bills introduced already this session. The average total bills introduced in a short
session is 1,466.

Budget and Tax Developments
Capital budget & Hirst finally pass
The most significant activity we saw this week was the passage of the Hirst deal, along with the 2017-19
Capital budget and bonds bill. After more than a year of grappling with these two issues, the Legislature
announced an agreement on Hirst, which immediately untangled the politically-tied Capital budget.
The capital budget spends over $4 billion on affordable housing, construction of schools, college
campuses, parks, and environmental projects around the state. Here is where you can find the final
capital budget documents: http://leap.leg.wa.gov/leap/budget/detail/2018/hc2018p.asp
And here is a summary of the Hirst agreement (SB 6091) which passed with a vote of 35 to 14 in the
Senate, and 66 to 30 in the House:

e Allows 950 gallons per day in some basins, and 3,000 gallons per day in other basins

e Charges a $500 fee for a new exempt well

e Declares existing exempt wells are not impacted

e Provision to allow water use during a draught for wildfire protection

e Allows counties to rely on Ecology rules for water resources

e Creates a Foster Task Force and 5 pilot projects to inform the task force on impacts

e Assumes $300 million for projects to achieve this act and enhance stream flows

e The bill does not require metering, but it does create two pilot projects on measuring water use

in two basins.

Bill to create tax expenditure budget heard

A proposal to require tax expenditures to be accounted for in a separate tax expenditure budget as part
of the biennial budget adoption process (SB 5513) has resurfaced this year. The bill would require all tax
expenditures to automatically sunset every biennium, requiring proactive Legislative action in order to
maintain preferential tax rates. The bill was heard in the Senate Ways & Means Committee on 1/18.

Title only revenue bills introduced

Rep. Lytton, the chair of the House Finance Committee, introduced two bills this week that were title
only bills Relating to Revenue bills (HB 2780 and HB 2797). These bills could be vehicles later in the
session for possible tax proposals.

Policy Updates

Nationstar

We seem to be moving closer to a bill that will, at least partially, address the Nationstar decision. The
cities have agreed to using their existing nuisance abatement process in order to notify lenders of an
abandoned and nuisanced property, which will allow lenders to enter the property to secure it. Senator
Mullet has introduced a bill (SB 6484) that will have a hearing in the Senate Financial Institutions &
Insurance Committee on Thursday, 1/25. It is anticipated the WMBA will testify in support of the bill.

UCIOA
The Uniform Common Interest Ownership Act proposal (SB 6175) relating to condo and homeowner’s
associations had a hearing in the Senate Financial Institutions & Insurance Committee. The WMBA


http://leap.leg.wa.gov/leap/budget/detail/2018/hc2018p.asp

signed in “other” and worked with the united financial lobby to secure an amendment that would
remove the proponents’ attempts to create a super priority lien for attorney’s fees. The sponsor of the
bill, and the chair of the committee have agreed to include our amendment should the bill move
forward.

Labor issues

New Noncompete bills Introduced

Rep. Stanford has introduced a new bill related to noncompetition agreements (HB 2903). Under the
bill, an agreement can only be enforceable if the employer discloses the terms of the agreement in
writing to a prospective employee. And a noncompetition agreement is unreasonable, and void if annual
compensation, excluding benefits, of the employee is less than 5 times the average weekly wage
(employees making less than roughly $300,000/year), or the employee is terminated during a
probationary period or without just cause. A rebuttable presumption is created that any noncompetition
over one year is unreasonable and void. The bill also applies the consumer protection act to violations.
The House bill has been scheduled for a public hearing in the House Committee on Labor & Workplace
Standards Committee on 1/25. The Senate bill (SB 6522) has also been scheduled for a public hearing on
1/25 in the Senate Labor & Commerce Committee. The Senate bill is sponsored by Sen. Liias and Fain.

There is another Senate bill (SB 6526) which is sponsored by Sen. Conway and being heard on 1/25 in
the Commerce & Labor Committee. This bill prohibits noncompetition agreements altogether unless the
person sells all or substantially all of their operating assets of a business entity, division or subsidiary, is a
partner who disassociates from a partnership, or any member whose interest in an LLC is terminated.

Democratic agenda moving forward
This week we also saw activity on some of the Democrats’ top priorities:
e Voting Rights: The Senate voted SB 6002 (the Voting Rights Act) out of the Senate with a vote of
29 to 19 on 1/19.
e 0On 1/17, the Senate also voted out a bill to authorize same-day voter registration (SB 6021) with
a vote of 29 to 20.
e Campaign disclosure: The Senate also voted on (SB 5991) a bill to require nonprofit
organizations that are not otherwise defined as political committees to file with the Public
Disclosure Commission. The bill passed the Senate on 1/17 with a vote of 32 to 17.

e Gun regulations: a proposal to prohibit the manufacture, sale, purchase or possession of a
trigger modification device (bump stocks) had a hearing on 1/15 in the Senate Law & Justice
Committee with a significant turnout from the public. The bill was passed out of the committee
on 1/16 on a party line vote.

e Equal pay: The House passed HB 1506 on 1/17. The bill was voted out of the House with a vote
of 69 to 28 with one vote excused. The business community asked for 4 amendments that all
failed on party lines.
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