The second week of the 2017 Legislative session is wrapping up, and the pace is beginning to pick up as
legislators begin to introduce more of their legislative priorities for the session. Particularly given the
anticipated length of this session, the number of bills introduced during the first week was on the lower
side. The pace and hearing schedules are now in full swing.

Nationstar negotiations continue

We continue to meet with consumer advocates and Representative Orwall, and continued to make
progress to address the Jordan v. Nationstar issue. While we still do not yet have a concrete proposal,
negotiations are moving in the right direction and | expect we will see some language put forth next
week. We will continue to keep this group updated as these negotiations continue.

Bill to extend the document recording fee scheduled for a hearing

A proposal to extend and expand the document recording fee has been introduced (HB 1570) and has
been scheduled for a public hearing in the House Committee on Community Development, Housing &
Tribal Affairs on 1/26. The proposal—with 29 Democrat sponsors—includes additional homelessness
study and performance provisions, in addition to an increase to $90 per document recorded (increased
from $10 per document) to be dedicated to local homeless housing and assistance programs. The bill
eliminates the existing sunset from the statute, but does not expand the fee to the secondary market.

Levy cliff considered in the House

The House Democrats acted quickly to prevent cuts to school district budgets that are anticipated due to
what is being deemed the levy cliff. Beginning in January 2018, school districts are expected to lose an
anticipated $350 million if the Legislature does not postpone statutory changes to the levy lid that
specify how much can be collected in local property taxes. The House Appropriations committee voted
along party lines on a bill (HB 1059) that would lift the levy lid for one extra year.

Labor issues drawing debate this session

Competing family leave proposals introduced

Two separate paid family and medical leave proposals have been introduced already this session. A set
of companion bills (SB 5032/HB 1116) sponsored by Democrats would allow employees to take up to a
total of 38 weeks of paid leave per year once fully implemented. It is funded through a payroll tax paid
by both employees and employers.

Simultaneously, a separate proposal (SB 5149) with bipartisan sponsorship has been introduced and
would allow for up to 12 weeks of paid leave upon full implementation. The funding mechanism for the
Senate bill would come from a payroll tax paid by employees.

Any new legislation would replace or expand upon the state’s current family and medical leave laws,
which include (1) a 2007 statute that required employers to provide five weeks of paid family leave for
new parents and (2) Initiative 1433, which, among other things, requires employers to provide one hour
of paid sick leave for every 40 hours worked. The 2007 law had no associated funding source and has
never been implemented. Initiative 1433 is scheduled to go into effect next year.

Workers’ compensation reform efforts




Efforts to reform workers’ compensation are also anticipated for consideration this session. The areas of
reform to the workers’ compensation program include:

e Efforts to address occupational disease claims,

e Incentivizing structured settlements,

e Limiting the amount of reimbursement for third-party claims,

e Allowing greater claims management for self-insured employers,
e Provide incentives for returning to work.

While bills have not yet been officially introduced, there is a public hearing scheduled on1/23 in the
Senate Commerce, Labor & Sports Committee on two proposals titled:

1. “Requiring employers’ approval for certain workers’ compensation third-party settlements;”

“Improving workers’ compensation system costs and administration and worker outcomes through
modification of procedures for claims to self-insureds, clarification of recovery in third-party legal
actions, clarification of occupational disease claims, and lowering age barriers for structured
settlements.”
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